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ASSETS 2022 2021

Current Assets
Cash and cash equivalents 602,985$         910,297$         
Accounts receivable 651,074           891,914           
Prepaid expenses 26,052             9,521               
Deposits 12,583             11,849             

Total current assets 1,292,694        1,823,581        

Long-term Assets
Property and equipment, net of accumulated depreciation 793,739           653,687           

Total assets 2,086,433$      2,477,268$      

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable 209,440$         125,421$         
Accrued expenses 350,789           321,320           
Deferred revenue 9,507               8,991               
Current portion of capital lease obligations 30,131             31,187             
Current portion of long-term debt 65,383             74,880             

Total current liabilities 665,250           561,799           

Long-term Liabilities
Capital lease obligations, less current portion 8,011               38,453             
Long-term debt, less current portion 28,140             57,890             

Total long-term liabilities 36,151             96,343             

Total liabilities 701,401           658,142           

Commitments and Contingencies

Net Assets
Without donor restrictions

Board designated endowment 5,000               5,000               
Unreserved 1,380,032        1,814,126        

Total without donor restrictions 1,385,032        1,819,126        

Total liabilities and net assets 2,086,433$      2,477,268$      

See Notes to Financial Statements.

Statements of Financial Position
June 30, 2022 and 2021

United Cerebral Palsy Association of San Luis Obispo County, Inc.
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Without Donor With Donor
Restrictions Restrictions Total

Public Support and Revenue:
Public support:

Contributions 19,913$           -$                 19,913$           
Grants 93,817             -                   93,817             
In-kind services 13,700             -                   13,700             
In-kind equipment 407,073           -                   407,073           
Special events, net of 

direct costs of $11,113 5,492               -                   5,492               
Total support 539,995           -                   539,995           

Revenue:
Transportation 4,223,848        -                   4,223,848        
Program income 1,055,866        -                   1,055,866        
Investment income 103                  -                   103                  
Other income 35,814             -                   35,814             

Total revenue 5,315,631        -                   5,315,631        

Net assets released from restrictions -                   -                   -                   

Total public support and revenues 5,855,626        -                   5,855,626        

Functional Expenses:
Program services 5,971,054        -                   5,971,054        
Management and general 286,770           -                   286,770           
Fundraising 31,896             -                   31,896             

Total functional expenses 6,289,720        -                   6,289,720        

Change in net assets (434,094)$        -$                 (434,094)$        

See Notes to Financial Statements.

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Statement of Activities
Year Ended June 30, 2022
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Without Donor With Donor
Restrictions Restrictions Total

Public Support and Revenue:
Public support:

Contributions 4,978$             -$                 4,978$             
Grants 89,258             -                   89,258             
Government grant - federal PPP funds 1,384,587        -                   1,384,587        
In-kind services 27,170             -                   27,170             
Special events, net of 

direct costs of $6,447 11,059             -                   11,059             
Total support 1,517,052        -                   1,517,052        

Revenue:
Transportation 4,184,180        -                   4,184,180        
Program income 765,360           -                   765,360           
Investment income 190                  -                   190                  
Other income 18,240             -                   18,240             

Total revenue 4,967,970        -                   4,967,970        

Net assets released from restrictions -                   -                   -                   

Total public support and revenues 6,485,022        -                   6,485,022        

Functional Expenses:
Program services 4,752,347        -                   4,752,347        
Management and general 285,930           -                   285,930           
Fundraising 28,941             -                   28,941             

Total functional expenses 5,067,218        -                   5,067,218        

Change in net assets 1,417,804$      -$                 1,417,804$      

See Notes to Financial Statements.

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Statement of Activities
Year Ended June 30, 2021
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Program Management
Services and General Fundraising Total

Personnel costs:
Salaries and wages 292,767$         179,125$         15,338$           487,230$         
Employee benefits 225,492           17,838             2,263               245,593           
Payroll taxes 27,101             1,141               285                  28,527             

Total personnel costs 545,360           198,104           17,886             761,350           

Advertising and marketing 32,438             -                   3,604               36,042             
Computer 26,751             2,378               594                  29,723             
Depreciation 347,558           -                   -                   347,558           
Insurance 13,937             9,441               195                  23,573             
Interest 18,429             -                   -                   18,429             
Miscellaneous 195,453           2,297               -                   197,750           
Occupancy 133,748           11,674             2,968               148,390           
Office operations 26,734             2,562               719                  30,015             
Professional fees 30,123             51,599             1,655               83,377             
Program 771,589           -                   -                   771,589           
Program affiliates 450,627           -                   -                   450,627           
Program coordinator 115,332           5,715               3,275               124,322           
Repairs and maintenance 220,415           -                   -                   220,415           
Transportation 1,692,497        -                   -                   1,692,497        
Vehicle 1,254,972        -                   -                   1,254,972        
National share and awards 95,091             3,000               1,000               99,091             

Total functional expenses 5,971,054$      286,770$         31,896$           6,289,720$      

See Notes to Financial Statements.

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Statement of Functional Expenses
Year Ended June 30, 2022

Supporting Services
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Program Management
Services and General Fundraising Total

Personnel costs:
Salaries and wages 280,311$         168,461$         13,575$           462,347$         
Employee benefits 173,090           20,052             1,469               194,611           
Payroll taxes 30,685             1,292               323                  32,300             

Total personnel costs 484,086           189,805           15,367             689,258           

Advertising and marketing 29,404             -                   3,267               32,671             
Computer 26,709             2,374               594                  29,677             
Depreciation 267,091           -                   -                   267,091           
Insurance 19,617             9,520               255                  29,392             
Interest 29,238             -                   -                   29,238             
Miscellaneous 37,894             2,035               -                   39,929             
Occupancy 112,437           9,933               2,497               124,867           
Office operations 21,480             2,655               742                  24,877             
Professional fees 35,619             61,026             1,510               98,155             
Program 523,219           -                   -                   523,219           
Program affiliates 412,870           -                   -                   412,870           
Program coordinator 122,399           5,582               3,709               131,690           
Repairs and maintenance 235,203           -                   -                   235,203           
Transportation 1,508,374        -                   -                   1,508,374        
Vehicle 786,735           -                   -                   786,735           
National share and awards 99,972             3,000               1,000               103,972           

Total functional expenses 4,752,347$      285,930$         28,941$           5,067,218$      

See Notes to Financial Statements.

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Statement of Functional Expenses
Year Ended June 30, 2021

Supporting Services
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Without Donor With Donor
Restrictions Restrictions Totals

Year End June 30, 2020 396,322$         5,000$             401,322$         

Change in net assets 1,417,804        -                   1,417,804        

Year End June 30, 2021 1,814,126        5,000               1,819,126        

Change in net assets (434,094)          -                   (434,094)          

Year End June 30, 2022 1,380,032$      5,000$             1,385,032$      

See Notes to Financial Statements.

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Statements of Changes in Net Assets
Year Ended June 30, 2022
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Cash flows from operating activities: 2022 2021
Change in net assets (434,094)$        1,417,804$      
Adjustments to reconcile the change in net assets

to net cash provided by (used in) operating activities:
Depreciation 347,558           267,091           
Gain on disposal of fixed assets (35,814)            (7,200)              
In-kind equipment (407,073)          -                   
PPP funds recorded as advance -                   (695,645)          

Changes in operating assets and liabilities:
Accounts receivable 240,840           (538,873)          
Prepaid expenses (16,531)            29,216             
Deposits (734)                 1,124               
Accounts payable 84,019             45,873             
Accrued expenses 29,469             11,553             
Deferred revenue 516                  314                  

Net cash provided by (used in) operating activities (191,844)          531,257           

Cash flows from investing activities:
Proceeds from sale of property and equipment 35,814             7,200               
Purchase of property and equipment (40,135)            (1,001)              

Net cash provided by (used in) investing activities (4,321)              6,199               

Cash flows from financing activities:
Payments on capital leases (31,498)            (29,550)            
Payments on long-term debt (79,649)            (52,913)            

Net cash used in financing activities (111,147)          (82,463)            

Net increase (decrease) in cash and cash equivalents (307,312)          454,993           

Cash and cash equivalents, beginning of year 910,297           455,304           

Cash and cash equivalents, end of year 602,985$         910,297$         

Noncash operating activities:

In-kind donations of services 13,700$           27,170$           

In-kind donations of equipment 407,073$         -$                 

See Notes to Financial Statements.

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Statements of Cash Flows
Years Ended June 30, 2022 and 2021
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Note 1. Operations and Summary of Significant Accounting Policies 

Nature of operations: 

The United Cerebral Palsy Association of San Luis Obispo County, Inc. (“the 
Organization”) is a California non-profit corporation established in 1994. The Organization 
is dedicated to further, by public education, the knowledge of the causes and treatments of 
Cerebral Palsy and other developmental disabilities and to promote public awareness of the 
capabilities of people with such disabilities; to provide community access for 
developmentally disabled people and their families; to solicit, collect and otherwise raise 
money for the above purposes. Originally, the Organization was borne out of a transfer of 
assets and associated liabilities from United Cerebral Palsy Association of California, Inc. 
The Organization operates the following divisions: 

United Cerebral Palsy: Program offers services for individuals with Cerebral Palsy and 
other developmental disabilities, designed to provide and allow them to be a part of the 
community. Services offered for children and their families include respite care, social 
facilitation, sibling support groups, family advocacy network, parents helping parents, 
and programs allowing parents time away from home. Adults services include 
Community Interaction Program (CIP) transportation, leisure club events, tours, 
weeklong camp, and informational and referral services in San Luis Obispo County. 

Ride-On: Program was established to fulfill the need for social service transportation. 
Rides are available to the disabled as well as non-disabled persons. Fees are charged at 
the same rate for each passenger. 

Transportation Management Association (TMA): Program uses Ride-On vehicles to 
encourage group transportation with vanpools and shuttles to reduce traffic congestion 
and air pollution throughout San Luis Obispo County. 

Basis of accounting: 

The financial statements are presented on an accrual basis, which recognizes income when 
performance obligations are met, and expenses when incurred. The financial resources are 
maintained in accordance with the principles of fund accounting. 

Financial statement presentation and net assets: 

The Organization has presented its financial statements in accordance with generally 
accepted accounting principles for not-for profit organizations. Under this guidance, the 
Organization is required to report information regarding its financial position and activities 
according to two classes of net assets: without donor restrictions or with donor restrictions. 

Net assets, revenues, gains, and losses are classified based on the existence or absence of 
donor imposed restrictions. Accordingly, net assets and changes therein are classified and 
reported as follows: 

Net Assets Without Donor Restrictions: Net assets available for use in general 
operations and not subject to donor restrictions. 



United Cerebral Palsy Association of San Luis Obispo County, Inc. 

Notes to Financial Statements 
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Net Assets With Donor Restrictions: Net assets subject to donor imposed restrictions. 
Some donor imposed restrictions are temporary in nature, such as those that will be met 
by the passage of time or other events specified by the donor. Other donor imposed 
restrictions are perpetual in nature, where the donor stipulates that resources be 
maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the 
acquisition of long-lived assets are recognized as revenue when the assets are placed in 
service. 

The Organization reports contributions restricted by donors as increases in net assets 
without donor restrictions if the restrictions expire (that is, when a stipulated time 
restriction ends or purpose restriction is accomplished) in the reporting period in which 
the revenue is recognized. All other donor-restricted contributions are reported as 
increases in net assets with donor restrictions, depending on the nature of the 
restrictions. When a restriction expires, net assets with donor restrictions are reclassified 
to net assets without donor restrictions and reported in the statements of activities as net 
assets released from restrictions. 

Support revenue: 

All public support and revenue is considered to be available for unrestricted use unless 
specifically restricted by the donor or the terms of a grant. Revenue from public support is 
recognized at the time an unconditional promise to give or transfer of assets is made. 

Revenues from grant agreements that represent exchange transactions, if any, are 
recognized as the revenue is earned over the grant term. 

Government contract revenues: 

The Organization has contracts with local and state governmental agencies to provide a 
variety of program services to the public based on contract requirements. Such contracts 
from government agencies are recorded as revenue as performance obligations are satisfied, 
which is generally when the related expenditures are incurred at the point in time the 
service is provided. 

Advances are recorded as deferred revenue from government contracts upon receipt. 
Included in receivables are contract assets for unbilled services and receivables for billed 
unpaid services. 

Revenue recognition: 

The Organization follows the five step, principles-based method to recognize revenue upon 
the transfer of promised goods or services to customers and in an amount that reflects the 
consideration for which the Organization expects to be entitled in exchange for those goods 
or services. The five steps are as follows: 1) identification of the contract with a customer, 
2) identification of the performance obligation(s), 3) determination of the transaction price, 
4) allocation of the transaction price to performance obligations in the contract, and 5) 
recognition of revenue as performance obligations are met. Prices are specific to distinct 
performance obligations and do not consist of multiple transactions. Revenues are 
recognized in the period the service is provided, which is when the performance obligation 
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is met either over time or at the point-in-time that the recipient receives the service. 
Amounts collected but unearned are reflected in the balance sheet as deferred revenue. 
Amounts billed but unpaid are contract assets and are recorded as accounts receivable. 

Disaggregation of revenue: 

The Organization’s revenue types are disclosed on the statement of activities, disaggregated 
between transportation and program, all of which are satisfied at a point-in-time. 

Contract balances: 

The timing of revenue recognition, billings and cash collections results in billed accounts 
receivable (contract assets), and deferred revenue (contract liabilities) on the balance sheet. 
Generally, billing occurs subsequent to revenue recognition, resulting in contract assets and 
an unconditional right to consideration recorded as a receivable. However, the Organization 
sometimes receives advances or payments from customers before revenue is recognized, 
resulting in deferred revenue. The deferred revenue is recognized as revenue when the 
Organization satisfied the related performance obligation. 

The beginning and ending contract balances were as follows: 

2022 2021 2020

Accounts receivable  $         651,074  $         891,914  $         353,041 

Deferred revenue  $             9,507  $             8,991  $             8,677 
 

Performance obligations: 

A performance obligation is a promise in a contract to transfer a distinct good or service to 
the customer and is the unit of accounting. A good or service is distinct if the customer can 
benefit from the good or service either on its own or together with other resources that are 
readily available from third parties or from the Organization, and within the context of the 
contract is separately identifiable from other promises in the contract. 

Donated services and assets: 

The Organization occasionally receives donations of time and services from members of the 
community and volunteers. Donated services are recorded in the financial statements to the 
extent that those services create or enhance a nonfinancial asset or meet the following 
criteria: a) the service requires specialized skills, b) the service is provided by individuals 
who possess those skills, and c) the service would typically need to be purchased if not 
contributed. Donated services for the years ended June 30, 2022 and 2021 were $13,700 
and $27,170, respectively, which were provided at no cost to the Organization and based on 
current market rates. 

In-kind donations of fixed assets and supplies used directly by the Organization are valued 
at their estimated fair values at the time of the donation. Donated vehicles for the year 
ended June 30, 2022 were $407,073, which were provided at no cost to the Organization 
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and valued based on the estimated market value of the vehicles. There were no donated 
fixed assets or supplies for the year ended June 30, 2021. 

All gifts in-kind received by the Organization for the years ended June 30, 2022 and 2021 
were considered without donor restrictions and able to use by the Organization as 
determined by the board of directors and management. 

Functional allocation of expenses: 

The costs of program and supporting services activities have been summarized on a 
functional basis in the statements of activities. The statements of functional expenses 
present the natural classification detail of expenses by function. Accordingly, certain costs 
have been allocated among the programs and supporting services benefited. Expenses that 
can be identified with a specific program or supporting service are charged directly to the 
program or supporting service. Expenses which apply to more than one functional category 
have been allocated based on estimates made by management. 

Use of estimates: 

The preparation of the financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures. Actual results could differ from those estimates. 

Cash and cash equivalents: 

The Organization considers cash equivalents to be all short-term securities purchased with a 
maturity of three months or less. 

The Organization maintains cash balances with financial institutions located in California. 
Accounts at these institutions are insured by the Federal Deposit Insurance Corporation 
(FDIC) up to $250,000. As of June 30, 2022 and 2021, there were amounts held in excess 
of the federally insured limit. 

Accounts receivable: 

Management has determined that an allowance for doubtful accounts receivable would be 
zero based on the Organization's credit policies, prior collection experience, and the type of 
customers associated with the Organization. 

Property and equipment: 

Purchased property and equipment are stated at cost and donated assets are valued at their 
estimated fair value on the date donated. Property and equipment additions over $1,000 are 
capitalized. All assets are depreciated over estimated useful lives on a straight line basis. 
Repairs and maintenance are expensed as incurred. Expenditures that significantly increase 
asset values or extend useful lives are capitalized. Upon retirement, sale or other disposition 
of property and equipment, the cost and accumulated depreciation are eliminated from the 
accounts and gains or losses are included on the statement of activities. 
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Estimated useful lives are as follows: 

Years

Leasehold improvements 7
Vehicles 5
Furniture and equipment 3 - 7  

Compensated absences: 

The Organization allows full-time employees to receive compensation for vacation and sick 
leave. The estimate related to compensated absences is based on vacation hours available 
and current pay rates. The obligation for compensated absences has been recorded to 
accrued vacation and the offsetting expense to employee benefits. 

Income tax status: 

The Organization’s activities are generally exempt from federal and state income taxes 
under Section 501(c)(3) of the Internal Revenue Code and Section 23701(d) of the 
California Franchise Tax Code. Since the Organization is exempt from federal and state 
income tax liability, no provision is made for current or deferred income tax expense. The 
Organization is not a private foundation. Management is not aware of any transactions that 
would impact the Organization’s tax-exempt status. 

For the year ended June 30, 2022, management of the Organization is not aware of any 
material uncertain tax positions to be accounted for in the financial statements under the 
principles of the Income Taxes topic of the FASB (ASC). The Organization recognizes 
interest and penalties, if any, related to unrecognized tax benefits in interest expense. 

All tax exempt entities are subject to review and audit by federal, state and other applicable 
agencies. Such agencies may review the taxability of unrelated business income, or the 
qualification of the tax-exempt entity under the Internal Revenue Code and applicable state 
statutes. 

Advertising: 

The Organization expenses advertising costs as incurred. 

Recent accounting pronouncements: 

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). This new standard 
amends a number of aspects of lease accounting, including requiring lessees to recognize 
operating leases with a term greater than one year on their balance sheet as a right-of-use 
asset and corresponding lease liability, measured at the present value of the lease payments. 
The new standard is effective for private companies for fiscal years beginning after 
December 15, 2021, which means that it will be effective for the Company for the year 
beginning July 1, 2022. The new standard is required to be adopted using a modified 
retrospective approach. Management will be evaluating the potential impact of the new 
guidance and is currently uncertain what impact the pronouncement will have on the 
financial statements, if any. 
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Note 2. Liquidity and Availability 

Financial assets available for general expenditure, that is, without donor or other restrictions 
limiting their use, within one year of the balance sheet date, comprise the following: 

Cash and cash equivalents  $         602,985 
Accounts receivable             651,074 

 $      1,254,059 
 

The Organization’s liquidity management plan is designed to cover operating expenses and 
cash flow needs. 

Note 3. Property and Equipment 

Major classes of property and equipment and accumulated depreciation are as follows at 
June 30, 2022 and 2021: 

2022 2021
Leasehold improvements  $           23,586  $                  -   
Vehicles          3,195,772          3,517,726 
Furniture and equipment             161,867             234,320 

         3,381,225          3,752,046 
Less accumulated depreciation        (2,587,486)        (3,098,359)

Total property and equipment  $         793,739  $         653,687 
 

Depreciation expense for the years ended June 30, 2022 and 2021 was $347,558 and 
$267,091, respectively. 

Note 4. Accrued Expenses 

Accrued expenses consist of the following at June 30, 2022 and 2021: 

2022 2021
Accrued salaries  $           97,799  $           80,236 
Accrued payroll taxes               34,151               27,707 
Accrued vacation             213,805             208,682 
Accrued employee benefits                 5,034                 4,695 

Total accrued expenses  $         350,789  $         321,320 
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Note 5. Line of Credit 

The Organization has a line of credit with Rural Community Assistance Corporation, 
allowing for borrowings up to $300,000 with a maturity date of January 1, 2024. Interest 
accrues at the rate of 6.875%. The line of credit is secured by vehicles. There was no 
outstanding balance on the line of credit at June 30, 2022 and 2021. 

Note 6. Capital Lease Obligations 

The Organization leases vehicles and equipment under capital lease obligations. The capital 
lease obligations have been recorded in the accompanying financial statements at the 
present value of future minimum lease payments. The cost of assets acquired under the 
capital leases totaled $153,736 at June 30, 2022 and 2021. Accumulated depreciation on 
assets under the capital leases totaled $108,452 and $77,705 at June 30, 2022 and 2021, 
respectively. Depreciation expense on assets recorded under capital leases totaled $30,747 
for both years ended June 30, 2022 and 2021, respectively. 

Capital lease obligations consist of the following at June 30, 2022 and 2021: 

2022 2021
Wells Fargo, June 2018, secured by

vehicles, monthly payments of $1,780 
include interest at 6.79%, due June 2023.  $           18,931  $           38,286 

Financial Pacific Leasing, March 2019,
secured by equipment, monthly payments of 
$710 include interest at 20.92%, due January 
2023.                 4,562               11,442 

Glesby Marks, April 2020, secured by
vehicles, variable monthly payments include 
interest at 7.36%, due April 2025.               14,649               19,912 

              38,142               69,640 
Less current portion             (30,131)             (31,187)

Total capital lease obligations, less current 
portion  $             8,011  $           38,453 
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At June 30, 2022, future minimum lease payments under the capital lease obligations and 
the net present value of the future minimum lease payments are as follows: 

Years Ending
June 30,

2023 30,817$           
2024                 5,881 
2025                 4,618 
Total future minimum lease payments               41,316 
Less amount representing future interest               (3,174)

Present value of future minimum lease 
payments  $           38,142 

 

Note 7. Long-term Debt 

Long-term debt consists of the following at June 30, 2022 and 2021: 

2022 2021
Ally, secured by vehicle, monthly payments of

$384 include interest at 6.99%, due June 
2024.  $             8,559  $           12,416 

Ford Credit, secured by vehicles, monthly
payments of $464 include interest at 10.49%, 
due October 2024.               11,842               15,935 

Ford Credit, secured by vehicles, monthly
payments of $683 include interest at 9.69%, 
due February 2025.               19,187               25,203 

Wells Fargo, secured by vehicles, monthly
payments of $1,103 include interest at 
6.39%, due May 2022.                      -                 11,754 

Wells Fargo, secured by vehicles, monthly
payments of $2,668 include interest at 
6.09%, due January 2023.               18,302               48,208 

Rural Community Assistance Corporation,
secured by vehicles, interest only payments 
until July 2021 at 6.875%, due June 2025.               26,816               19,254 

Tenant improvements loan, unsecured, monthly
payments of $435 include interest at 4%, due 
March 2024.                 8,817                      -   

              93,523             132,770 
Less current portion             (65,383)             (74,880)

Total long-term debt, less current portion  $           28,140  $           57,890 
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Aggregate maturities of long-term debt at June 30, 2022 are as follows: 

Years Ending
June 30,

2023 65,383$           
2024               20,629 
2025                 7,511 

 $           93,523 
 

Note 8. Commitments and Contingencies 

Operating leases: 

The Organization has multiple facilities with separate lease agreements for office spaces, 
the bus yard, vehicle maintenance facilities, and a storage unit with monthly payments 
totaling approximately $14,193. The bus yard, vehicle maintenance facilities, and storage 
unit are on a month-to-month basis. The office leases are long-term, non-cancellable 
operations leases with expiration dates from February 2023 through March 2024. 

Future minimum lease payments under the non-cancellable leases at June 30, 2022 are as 
follows: 

Years Ending
June 30,

2023 108,636$         
2024               69,165 

 $         177,801 
 

Note 9. Paycheck Protection Program and COVID-19 Impact 

On May 5, 2020, the Organization was granted a loan (the Loan) from Rural Community 
Assistance Corporation, in the aggregate amount of $695,645, pursuant to the Paycheck 
Protection Program (PPP) under Division A, Title I of the CARES Act. Under the terms of 
the PPP, certain amounts of the Loan may be forgiven if they are used for qualifying 
expenses as described in the CARES Act. In July 2021, the Organization was given official 
forgiveness of the loan amount, as the funds were used for qualifying expenses. Since the 
funds were used for qualifying expenses, the Organization is accounting for the loan as a 
government grant under the PPP program, under the accounting guidance. 

On February 8, 2021, the Organization was granted a second loan from Rural Community 
Assistance Corporation, in the aggregate amount of $688,942, in the form of a note. 
Subsequent to year-end, in October 2021, the Organization was given official forgiveness 
of the loan amount, as the funds were used for qualifying expenses. Since the funds were 
used for qualifying expenses, the Organization is accounting for the loan as a government 
grant under the PPP program, under the accounting guidance. 
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Note 10. Functionalized Expenses – Methods used for Allocations 

The financial statements report certain categories of expenses that are attributed to more 
than one program or supporting function. Therefore, expenses require allocation on a 
reasonable basis that is consistently applied. The expenses that are allocated include 
insurance, depreciation, contract services, promotion and publication, salaries, benefits, and 
payroll taxes, which are allocated on the basis of estimates of time and effort. Most 
expenses are directly tracked by program or function. 

Note 11. Related Party Transactions 

The Organization receives donations from board members, who are considered related 
parties to the Organization. 

Note 12. Concentrations 

The Organization has concentrations as a result of services provided by the Organization to 
significant customers. Revenues from these customers as a percentage of total revenues for 
the years ended June 30, 2022 and 2021 are as follows: 

2022 2021
Major Customer 1 44% 55%  

Accounts receivable balances as a percentage of the total accounts receivable for those 
customers with a concentration of credit risk for the years ended June 30, 2022 and 2021 
are as follows: 

2022 2021
Major Customer A 77% 71%
Major Customer B 12% 8%
Major Customer C 0% 11%  

Note 13. Retirement Savings Plan 

The Organization offers a 401(k) plan that covers all eligible full-time employees. To be 
eligible to participate in the salary deferrals into the plan, employees must be at least 21 
years of age. Employees are not required to complete a service requirement to participate in 
the plan. Employees are eligible to participate in the plan on the first day of the month on or 
after the day they have met the age requirement. There are no Organization matching or 
discretionary contributions for the years ended June 30, 2022 and 2021. 

Note 14.  Subsequent Events 

The date to which events occurring after June 30, 2022 have been evaluated for possible 
adjustment to the financial statements or disclosure is May 15, 2023, which is the date on 
which the financial statements were available to be issued. 
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United Transportation
Cerebral Management

Palsy Ride-On Association Totals

ASSETS

Current Assets
Cash and cash equivalents (7,644,103)$   7,238,125$    1,008,963$    602,985$       
Accounts receivable 48,997           590,280         11,797           651,074         
Prepaid expenses 17,613           8,439             -                 26,052           
Deposits -                 12,583           -                 12,583           

Total current assets (7,577,493)     7,849,427      1,020,760      1,292,694      

Long-term Assets
Property and equipment, net of 
accumulated depreciation 6,645             782,376         4,718             793,739         

Total assets (7,570,848)$   8,631,803$    1,025,478$    2,086,433$    

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Divisional Statements of Financial Position
June 30, 2022
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United Transportation
Cerebral Management

Palsy Ride-On Association Totals

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable 19,195$         187,665$       2,580$           209,440$       
Accrued expenses 87,071           235,520         28,198           350,789         
Deferred revenue 9,507             -                 -                 9,507             
Current portion of capital lease 
obligations -                 30,131           -                 30,131           
Current portion of long-term 
debt -                 65,383           -                 65,383           

Total current liabilities 115,773         518,699         30,778           665,250         

Long-term Liabilities
Capital lease obligations, less 
current portion -                 8,011             -                 8,011             
Long-term debt, less current 
portion 2,717             22,706           2,717             28,140           

Total long-term liabilities 2,717             30,717           2,717             36,151           

Total liabilities 118,490         549,416         33,495           701,401         

Commitments and Contingencies

Net Assets
Without donor restrictions

Board designated endowment 5,000             -                 -                 5,000             
Unreserved 803,281         (139,294)        716,045         1,380,032      

Total without donor 
restrictions 808,281         (139,294)        716,045         1,385,032      

Total liabilities and net 
assets 926,771$       410,122$       749,540$       2,086,433$    

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Divisional Statements of Financial Position - continued
June 30, 2022
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United Transportation
Cerebral Management

Palsy Ride-On Association Totals

ASSETS

Current Assets
Cash and cash equivalents (5,313,751)$   5,425,635$    798,413$       910,297$       
Accounts receivable 66,804           821,293         3,817             891,914         
Prepaid expenses 528                8,993             -                 9,521             
Deposits                   -  11,849           -                 11,849           

Total current assets (5,246,419)     6,267,770      802,230         1,823,581      

Long-term Assets
Property and equipment, net of 
accumulated depreciation -                 653,687         -                 653,687         

Total assets (5,246,419)$   6,921,457$    802,230$       2,477,268$    

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Divisional Statements of Financial Position
June 30, 2021
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United Transportation
Cerebral Management

Palsy Ride-On Association Totals

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable 12,830$         112,673$       (82)$               125,421$       
Accrued expenses 74,905           218,037         28,378           321,320         
Deferred revenue 8,991             -                 -                 8,991             
Current portion of capital lease 
obligations -                 31,187           -                 31,187           
Current portion of long-term 
debt -                 74,880           -                 74,880           

Total current liabilities 96,726           436,777         28,296           561,799         

Long-term Liabilities
Capital lease obligations, less 
current portion -                 38,453           -                 38,453           
Long-term debt, less current 
portion 1,384,587      (1,326,697)     -                 57,890           

Total long-term liabilities 1,384,587      (1,288,244)     -                 96,343           

Total liabilities 1,481,313      (851,467)        28,296           658,142         

Commitments and Contingencies

Net Assets
Without donor restrictions

Board designated endowment 5,000             -                 -                 5,000             
Unreserved (482,238)        1,501,510      794,854         1,814,126      

Total without donor 
restrictions (477,238)        1,501,510      794,854         1,819,126      

Total liabilities and net 
assets 1,004,075$    650,043$       823,150$       2,477,268$    

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Divisional Statements of Financial Position - continued
June 30, 2021
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United Transportation
Cerebral Management

Palsy Ride-On Association Totals
Public Support and Revenue:

Contributions 19,763$         150$              -$               19,913$         
Grants 90,097           3,720             -                 93,817           
In-kind services -                 13,700           -                 13,700           
In-kind equipment -                 407,073         -                 407,073         
Special events, net of 

direct costs of $11,113 5,492             -                 -                 5,492             
Total support 115,352         424,643         -                 539,995         

Transportation -                 3,937,592      286,256         4,223,848      
Program income 1,055,866      -                 -                 1,055,866      
Investment income 45                  56                  2                    103                
Other income 1,384,587      (1,348,773)     -                 35,814           

Total revenue 2,440,498      2,588,875      286,258         5,315,631      

Total public support and 
revenues 2,555,850$    3,013,518$    286,258$       5,855,626$    

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Divisional Statements of Activities
Year Ended June 30, 2022
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United Transportation
Cerebral Management

Palsy Ride-On Association Totals
Expenses:

Salaries and wages 58,332$         401,586$       27,312$         487,230$       
Employee benefits 5,427             238,595         1,571             245,593         
Payroll taxes 2,085             25,486           956                28,527           
Advertising and marketing 15,440           12,745           7,857             36,042           
Computer 6,282             21,132           2,309             29,723           
Depreciation -                 347,558         -                 347,558         
Insurance 23,418           (2,052)            2,207             23,573           
Interest -                 18,429           -                 18,429           
Miscellaneous 13,624           179,169         4,957             197,750         
Occupancy 27,122           100,322         20,946           148,390         
Office operations 6,872             20,047           3,096             30,015           
Professional fees 18,102           51,412           13,863           83,377           
Program 555,244         -                 216,345         771,589         
Program affiliates 450,627         -                 -                 450,627         
Program coordinator 67,172           -                 57,150           124,322         
Repairs and maintenance -                 220,415         -                 220,415         
Transportation -                 1,692,497      -                 1,692,497      
Vehicle -                 1,254,972      -                 1,254,972      
National share and awards 20,000           73,403           5,688             99,091           

Total expenses 1,269,747      4,655,716      364,257         6,289,720      

Change in net assets 1,286,103$    (1,642,198)$   (77,999)$        (434,094)$      

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Divisional Statements of Activities - continued
Year Ended June 30, 2022
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United Transportation
Cerebral Management

Palsy Ride-On Association Totals
Public Support and Revenue:

Contributions 4,807$           171$              -$               4,978$           
Grants 79,258           10,000           -                 89,258           
Government grant - federal 
PPP funds -                 1,384,587      -                 1,384,587      
In-kind services -                 27,170           -                 27,170           
Special events, net of 

direct costs of $6,447 11,059           -                 -                 11,059           
Total support 95,124           1,421,928      -                 1,517,052      

Transportation -                 4,026,998      157,182         4,184,180      
Program income 765,360         -                 -                 765,360         
Investment income 129                59                  2                    190                
Other income -                 18,230           10                  18,240           

Total revenue 765,489         4,045,287      157,194         4,967,970      

Total public support and 
revenues 860,613$       5,467,215$    157,194$       6,485,022$    

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Divisional Statements of Activities
Year Ended June 30, 2021
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United Transportation
Cerebral Management

Palsy Ride-On Association Totals
Expenses:

Salaries and wages 53,096$         383,416$       25,835$         462,347$       
Employee benefits 6,600             185,611         2,400             194,611         
Payroll taxes 2,260             29,163           877                32,300           
Advertising and marketing 19,278           11,343           2,050             32,671           
Computer 5,271             22,034           2,372             29,677           
Depreciation -                 267,091         -                 267,091         
Insurance 23,214           4,136             2,042             29,392           
Interest -                 29,238           -                 29,238           
Miscellaneous 5,167             27,102           7,660             39,929           
Occupancy 24,027           76,933           23,907           124,867         
Office operations 7,893             14,093           2,891             24,877           
Professional fees 16,535           68,630           12,990           98,155           
Program 327,049         -                 196,170         523,219         
Program affiliates 412,870         -                 -                 412,870         
Program coordinator 75,871           -                 55,819           131,690         
Repairs and maintenance -                 235,203         -                 235,203         
Transportation -                 1,508,374      -                 1,508,374      
Vehicle -                 786,735         -                 786,735         
National share and awards 20,000           80,834           3,138             103,972         

Total expenses 999,131         3,729,936      338,151         5,067,218      

Change in net assets (138,518)$      1,737,279$    (180,957)$      1,417,804$    

United Cerebral Palsy Association of San Luis Obispo County, Inc.

Divisional Statements of Activities - continued
Year Ended June 30, 2021

 




